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(Forward-Looking Statements)

This presentation contains various forward-looking statements which are based on the current expectations and assumptions of future events. All figures and statements with respect to the future performance, projections and
business plans of Sumitomo Electric and its group companies constitute forward-looking statements. Although Sumitomo Electric believes that its expectations and assumptions are reasonable, actual results and trends of
Sumitomo Electric's performance could differ materially from those expressed or implied by such figures or statements due to risks and uncertainties in the future business circumstances. The factors which may cause

such difference include, without limitation:

1.General market and economic conditions in the U.S., Europe, Japan and other Asian countries, especially personal consumption and capital expenditure.
2.Fluctuations of currency exchange rates, especially between Japanese yen and U.S. dollar, Euro and Asian currencies.

3.Rapid technological development and Sumitomo Electric and its affiliated companies’ ability to cope with it.

4.Changes in various assumptions including financial, managerial and environmental ones.

5.Current and future laws and regulations by foreign countries about trading and other activities.

6.Change in market value of securities that Sumitomo Electric and its affiliated companies own.

Please be advised that there are possibilities actual sales and profits could be different from those described in this material. Sumitomo Electric and its affiliated companies are not obliged to update and make public any
descriptions in forward-looking statements after releasing this material.
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BRI E (Millions of Yen)
(BAM)
Change Change
FY2007 2008 2009 2010 2011 2012 2013Q@ 2014 E®) Q- ®-©
Net sales bl 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 2,700,000 408,837 131,221
Operating income BEAE 148,996 23,527 51,728 103,810 86,946 76,790 120,058 125,000 43,268 4,942
Equity in net income BRERICK BB ERE 19,765 12,529 12,159 23,861 20,527 22,115 29,626 26,000 7,511 (3,626)
Other non-operating income(expense) ZOMEENMERE 883 1,717 4,319 1,428 (777) (4,789) (4,330) (6,000) 459 (1,670)
Ordinary income BEAE 169,644 37,773 68,206 129,099 106,696 94,116 145,354 145,000 51,238 (354)
Extraordinary profit Fe kR 11,707 31,231 8,965 8,338 7,049 6,682 1,487 (5,195)
(16,700) 4,821
Extraordinary loss LEFEES (14,739)  (27,878)  (21,746)  (23,656)  (13,804)  (16,714) (23,008) (6,294)
Income(loss) before income taxes o = kAl
and minority interests HREFREN LA 166,612 41,126 55,425 113,781 99,941 84,084 123,833 128,300 39,749 4,467
Income taxes EABE 58,862 18,472 16,921 31,158 30,410 34,746 44,218 9,472
58,300 1,215
Minority interests DERREFIEE 19,946 5,417 9,796 12,009 10,670 11,383 12,867 1,484
Net income(loss) L HAMR 2 87,804 17,237 28,708 70,614 58,861 37,955 66,748 70,000 28,793 3,252
2012 2013 2014 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Net sales FtE 1,042,775 1,117,167 1,217,611 1,351,168 1,300,000 1,400,000
LTHTHIRR Operating income EBEANE 34,732 42,058 47,038 73,020 45,000 80,000
Equity in net income BaERIckbRENE 9,975 12,140 10,659 18,967 11,000 15,000
Other non-operating income(expense) ZTOMEEN B (3,176) (1,613) (444) (3,886) (1,000) (5,000)
Ordinary income BEMNE 41,531 52,585 57,253 88,101 55,000 90,000
Extraordinary profit 45 51 F 4% 2,621 4,061 1,487 0
(5,700) (11,000)
Extraordinary loss LEFIE-ES (9,161) (7,553)  (10,664) (12,344)
Income(loss) before income taxes - S kR ol
and minority interests MEeFREM MRS 34,991 49,093 48,076 75,757 49,300 79,000
Income taxes EATE 12,872 21,874 15,374 28,844
19,300 39,000
Minority interests DR EFIE 6,314 5,069 6,899 5,968
Net income(loss) EECEEE 15,805 22,150 25,803 40,945 30,000 40,000

Sumitomo Electric Industries, Ltd.
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2. Business Segment Information
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Net Sales by Business Segment
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(Millions of Yen)

N - e
BELTAUMIGELS @)
Change Change
(Business Segment) (2T AV RES) FY2007 2008 2009 2010 2011 2012 20132 2014E @ Q-® ®-®
Automotive BEE 1,199,352 917,125 816,623 960,002 991,682 1,071,168 1,351,049 1,400,000 279,881 48,951
Infocommunications TEIRIEE 275,596 274,966 271,177 218,165 161,991 155,132 164,893 180,000 9,761 15,107
Electronics ILYkAZ=HR 219,985 182,870 165,050 178,209 185,786 217,571 262,624 280,000 45,053 17,376
Environment and Energy BREIRILEF— 594,757 536,090 412,511 464,883 508,624 511,182 564,157 610,000 52,975 45,843
Industrial Materials and others EXFM 301,883 282,056 228,225 277,533 277,879 272,524 303,299 330,000 30,775 26,701
Eliminations and corporate HERIGEH (50,715) (71,129) (57,234) (64,965) (66,618) (67,635) (77,243)  (100,000) (9,608) (22,757)
Consolidated Total EfEAE 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 2,700,000 408,837 131,221
2012 2013 2014 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Automotive BEE 530,984 540,184 643,105 707,944 690,000 710,000
Infocommunications THREE 73,326 81,806 74,698 90,195 80,000 100,000
Electronics ILY A=V R 99,149 118,422 126,028 136,596 130,000 150,000
Environment and Energy BEIRILEF— 236,226 274,956 263,587 300,570 280,000 330,000
Industrial Materials and others EERM 137,504 135,020 147,187 156,112 160,000 170,000
Eliminations and corporate HEXRIT 2 (34,414) (33,221) (36,994) (40,249) (40,000) (60,000)
Consolidated Total ERERE 1,042,775 1,117,167 1,217,611 1,351,168 1,300,000 1,400,000
Breakdown of Each Business Segment
- e =]
BT AVRAGE EEOFER TN
i Aut ti - i
8(O%II-YEH) u EO ;nge BiLven) Infocommgnliatlons ZOéB“'Ve") IEZC'EFSTC;Z
710.0 BB -
707.9 .
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5431 150.0
600 150 | 150 —
5310 5402 1260 130.0
500 — ] 42.6
513.5| 495.5 504.5 100.0 OFiber: 99.1 32,6 38.1 I
400 469.1 100 Cable/Accessories 100 — O Electronic Wires
81.8 . 1 —
398.7 410.4 74.7 DOOptical & 29.9 OFPCs
300 OWiring Harnesses Electronic Devices e )
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Sumitomo Electric Industries, Ltd.
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(Millions of Yen)

Operating Income by Business Segment (BEAM
5%‘&7;“/ H'J'J"E"%*UH Change Change
FY2007 2008 2009 2010 2011 20120 2013@ 2014E @ 2-® ®-@
Automotive BEHE 74,532 6,142 34,526 64,118 54,331 53,116 71,781 75,000 18,665 3,219
Infocommunications 1EREIE 8,143 5,010 3,624 2,983 (5,872) (10,255) (1,155) 1,000 9,100 2,155
Electronics ILYbA=SR 17,154 1,104 4,849 6,603 3,289 5 5,332 8,000 5,327 2,668
Environment and Energy BEIRLY— 18,734 8,899 7,893 13,428 16,922 19,084 24,134 17,000 5,050 (7,134)
Industrial Materials and others EERMi 30,300 2,346 944 16,884 18,462 15,100 20,509 24,000 5,409 3,491
Eliminations and corporate HEXRIT£H 133 26 (108) (206) (186) (260) (543) 0 (283) 543
Consolidated Total EfEAE 148,996 23,527 51,728 103,810 86,946 76,790 120,058 125,000 43,268 4,942
2012 2013 2014 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Automotive BEE 28,574 24,542 30,819 40,962 33,000 42,000
LHEITEAIRNER Infocommunications 1E$REIE (7,829) (2,426) (3,208) 2,053 (3,000) 4,000
Electronics ILSbA=HR 987 (982) 1,960 3,372 3,000 5,000
Environment and Energy BREIRILE— 5,768 13,316 9,040 15,094 1,000 16,000
Industrial Materials and others EERM 7,279 7,821 8,537 11,972 11,000 13,000
Eliminations and corporate SHEX 2 (47) (213) (110) (433) 0 0
Consolidated Total EfEAE 34,732 42,058 47,038 73,020 45,000 80,000
Assets by Business Segment
BERIAUMNIEERS
(Millions of Yen)
Total Assets (B7AM)
.»"r‘)ﬁﬁi Change
FY2009 2010 2011 2012 20132 2 — @D
Automotive BE¥E 705,376 735,249 846,223 986,799 1,165,307 178,508
Infocommunications HHREE 237,635 198,573 198,393 207,167 204,166 (3,001)
Electronics ILYhA=SR 136,578 145,036 156,523 197,487 197,765 278
Environment and Energy BREIRILF— 390,313 404,779 429,971 449,730 476,528 26,798
Industrial Materials and others FEERMI 427,849 424,499 443,074 486,523 561,452 74,929
Eliminations and corporate HEX T2t 42,184 48,148 (2,120) (30,139) (50,399) (20,260)
Consolidated Total EfEAE 1,939,935 1,956,284 2,072,064 2,297,567 2,554,819 257,252

Sumitomo Electric Industries, Ltd.

ERBRIENR



Fact Book (vay, 2014)

3. Capital Expenditure/ Depreciation and Amortization/ R&D Expenses

RIFRE, BMEDNE, HAEFARE

Capital Expenditure (Investment in fixed assets)

RiNRE

(Millions of Yen)
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(B5EHA)
Change Change
FY2007 2008 2009 2010 2011 2012 2013@ 2014E @ [OEO) ®-@
Automotive BEHE 72,900 69,600 29,600 45,700 60,500 76,900 88,200 85,000 11,300 (3,200)
Infocommunications TEIRIEE 7,500 9,100 12,900 18,700 14,800 12,100 9,300 14,500 (2,800) 5,200
Electronics ILYhR=SR 10,900 12,000 6,700 10,100 15,600 21,400 11,500 11,500 (9,900) 0
Environment and Energy BETRLF— 9,500 18,300 15,500 9,800 13,600 12,400 18,200 24,000 5,800 5,800
Industrial Materials and others FEEFMh 21,100 22,600 8,600 14,100 30,500 25,100 23,600 25,000 (1,500) 1,400
Consolidated Total EREAE 121,900 131,600 73,300 98,400 135,000 147,900 150,800 160,000 2,900 9,200
Depreciation and Amortization (Millions of Yen)
RAmEENE @BM)
Change Change
FY2007 2008 2009 2010 2011 2012 20132 2014EQ 2-® ®-@
Automotive BBE 57,600 55,300 50,600 45,000 36,500 44,100 60,200 62,000 16,100 1,800
Infocommunications 1EREIE 10,000 10,300 12,200 12,300 9,300 11,300 11,600 10,500 300 (1,100)
Electronics ILYhA=HR 11,400 11,300 10,300 9,500 8,800 10,200 13,300 14,000 3,100 700
Environment and Energy BEIRLE— 10,200 13,000 13,300 13,200 9,900 9,500 11,300 14,500 1,800 3,200
Industrial Materials and others EERM 17,700 18,300 17,400 16,800 13,500 15,500 16,900 19,000 1,400 2,100
Consolidated Total EHEAE 106,900 108,200 103,800 96,800 78,000 90,600 113,300 120,000 22,700 6,700
R&D Expenses (Millions of Yen)
MERFRE (E5M, %)
Change Change
FY2007 2008 2009 2010 2011 20120 2013@ 2014EQ 2-@D (O]
Automotive BHEE 41,400 38,900 37,500 45,100 49,000 57,900 62,100 61,000 4,200 (1,100)
Infocommunications 1EHBIE 12,000 13,400 17,500 17,100 16,100 13,500 12,600 12,000 (900) (600)
Electronics ILYkA=HR 7,900 7,100 5,600 5,400 5,600 5,200 4,600 4,000 (600) (600)
Environment and Energy BEIRLY— 6,900 9,600 7,600 7,200 9,600 11,000 12,600 13,500 1,600 900
Industrial Materials and others EERM 4,100 4,000 4,100 4,200 6,300 6,700 7,600 7,500 900 (100)
Consolidated Total EfEEE 72,300 73,000 72,300 79,000 86,600 94,300 99,500 98,000 5,200 (1,500)
R&D Expense / Net Sales FELEIEER 2.8 3.4 3.9 3.9 4.2 4.4 3.9 3.6 (0.5) (0.3)

Sumitomo Electric Industries, Ltd.
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4. Consolidated Financial Statements

EIEM R

Consolidated Balance Sheets

(Millions of Yen)

EEEEXEE (&)
Assets BEDER FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Current Assets RENEE

Cash and time deposits RERVES 137,948 131,239 143,851 142,287 132,657 172,637 161,797 135,102 162,335
Trade notes and accounts SWMFHRUTEHE 580,487 371,309 441,892 425,187 500,857 502,000 563,599 441,566 510,079
Marketable securities HimESH 15,001 13,500 32,000 53,993 12,288 4,164 343 22,315 6,054
Inventories TR EEE 311,983 268,078 251,727 286,519 310,086 343,766 382,634 318,930 374,249
Deferred tax assets BREREEE 35,699 28,155 31,755 32,979 30,683 32,028 32,273 29,322 33,088
Other current assets ZDith 55,627 59,731 61,627 50,013 62,690 63,876 67,020 57,180 62,089
Allowance for doubtful receivables = HE R (2,927) (3,199) (2,902) (2,195) (1,831) (2,710) (4,047) (2,248) (2,823)
Total current assets RBEESE 1,133,818 868,813 959,950 988,783 1,047,430 1,115,761 1,203,619 1,002,167 1,145,071
Fixed Assets BEE&E
Property, plant and equipment AREEEE
Buildings and structures ENRUEEY 196,771 194,707 206,794 187,825 196,849 227,801 251,004 198,826 236,438
Machinery and equipment HWMEBERVERE 236,447 208,702 192,001 175,463 204,009 260,608 297,109 212,858 276,855
Land T 83,228 80,399 82,619 75,528 79,265 83,325 87,610 79,392 85,103
Construction in progress BERARENE 19,383 26,653 15,868 16,420 32,149 38,558 38,343 38,791 38,765
Other Z0th 34,555 30,855 27,375 26,539 31,444 40,759 50,811 34,257 45,855
Total property, plant and equipment AMEEEEST 570,384 541,316 524,657 481,775 543,716 651,051 724,877 564,124 683,016
Intangible assets BETEEE 35,645 29,997 29,374 25,446 27,255 37,045 63,301 27,375 56,946
Investments and long-term receivables BEZTOMDERE
Investment securities BEHMTESH 396,859 318,441 317,734 362,473 356,549 388,834 453,520 349,013 435,788
Net defined benefit asset BEHETICRIEE = = = = = = 64,317 - -
Deferred tax assets BEREEE 17,257 26,506 23,133 17,745 16,935 18,572 19,423 16,924 19,709
Other ZDth 42,710 85,900 87,758 81,882 81,774 87,713 27,220 85,381 85,785
Allowance for doubtful receivables EGEERS (1,791) (2,799) (2,671) (1,820) (1,595) (1,409) (1,458) (1,482) (1,407)
Total investments and long-term receivables BREZOMBOEESF 455,035 428,048 425,954 460,280 453,663 493,710 563,022 449,836 539,875
Total fixed assets EEEEE 1,061,064 999,361 979,985 967,501 1,024,634 1,181,806 1,351,200 1,041,335 1,279,837
Total assets HEAE 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 2,297,567 2,554,819 2,043,502 2,424,908

Sumitomo Electric Industries, Ltd.
ERBRIENR
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Liabilities and Net Assets EERVHMEEDL FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Current liabilities RBAR
Trade notes payable and trade accounts payable XIFREUVER#HE 342,719 215,693 260,388 254,067 316,584 300,669 329,021 287,980 313,760
Short-term bank loans aHEAL 139,263 164,304 101,170 81,857 140,064 167,961 215,379 112,363 193,124
Commercial paper av— )L R—/8— = 14,997 > > - - - - -
Current portion of long-term debt TEREETEDHE 81,501 27,000 43,000 35,000 20,000 20,000 10,620 40,000 310
Other current liabilities Z Dt 183,247 133,228 153,311 160,026 159,231 168,515 185,426 155,297 171,040
Total current liabilities RBAaRAE 746,730 555,222 557,869 530,950 635,879 657,145 740,446 595,640 678,234
Long-term liabilities BEE &R
Long-term debt & 135,000 138,000 95,000 60,000 51,850 56,850 46,230 31,850 56,540
Long-term bank loans REEAR 59,709 60,407 115,337 163,590 150,608 238,608 258,954 202,413 266,369
Deferred tax liabilities REREAR/ 80,220 57,296 61,176 64,369 49,930 54,450 65,719 41,178 62,618
Accrued pension and severance costs EBERAEI LS 27,115 28,560 32,716 30,381 31,622 33,260 = 31,250 35,308
Net defined benefit liability EEHATICRPAE - - - - - - 47,507 - -
Other long-term liabilities Z D 17,873 14,607 13,262 14,384 13,244 12,559 16,051 12,433 13,994
Total long-term liabilities BEE&HEEEH 319,917 298,870 317,491 332,724 297,254 395,727 434,461 319,124 434,829
Total liabilities aEaH 1,066,647 854,092 875,360 863,674 933,133 1,052,872 1,174,907 914,764 1,113,063
Net Assets fEE
Shareholders' Equity BEEX
Common stock EXe 96,914 99,737 99,737 99,737 99,737 99,737 99,737 99,737 99,737
Capital surplus BEXERE 168,197 171,020 171,020 171,020 171,020 171,020 171,020 171,020 171,020
Retained earnings FERRE 616,834 622,186 637,478 696,776 741,192 763,159 819,179 749,003 780,975
Treasury stock, at cost S[=E7 3 (600) (612) (619) (640) (645) (649) (659) (647) (654)
Total Shareholders' Equity HEEARAFH 881,345 892,331 907,616 966,893 1,011,304 1,033,267 1,089,277 1,019,113 1,051,078
Accumulated other comprehensive income ZODBIEF I REHEE
Net unrealized holding gains on available-for-sale securities ZOfth T =LA S 70,408 31,514 50,087 61,184 57,306 66,687 85,170 49,314 82,021
Deferred gains or losses on derivatives RIEAYDEE (237) 377 33 (35) (192) (1,254) (1,097) (141) (1,185)
Land revaluation TiEFmEES (1,422) (1,422) (1,188) - - - - - -
Foreign currency translation adjustments BEBREREHE 17,435 (60,713) (52,387) (78,996) (80,420) (26,215) 24,902 (95,001) (1,986)
Remeasurements of defined benefit plans BT I RPARRMEE - - - - - s (8,644) - -
Total Accumulated other comprehensive income ZOMDBIEF ERAEEEE 86,184 (30,244) (3,455) (17,847) (23,306) 39,218 100,331 (45,828) 78,850
Share warrants T HE 31 37 22 17 10 - - - -
Minority interests DEHERFS 160,675 151,958 160,392 143,547 150,923 172,210 190,304 155,453 181,917
Total Net Assets MmEEA 1,128,235 1,014,082 1,064,575 1,092,610 1,138,931 1,244,695 1,379,912 1,128,738 1,311,845
Total Liabilities and Net Assets afF-MmEEA 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 2,297,567 2,554,819 2,043,502 2,424,908

Sumitomo Electric Industries, Ltd.
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Consolidated Statements of Income

(Millions of Yen)

7110

EfRERitES @5
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Net sales FLE 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 1,042,775 1,217,611
Cost of sales Fe LRI 2,102,375 1,814,447 1,516,688 1,656,750 1,688,370 1,785,052 2,104,728 858,326 1,003,446
Selling, general and administrative expenses REERV—RERE 289,487 284,004 267,936 273,267 284,028 298,100 343,993 149,717 167,127
Operating income HEAE 148,996 23,527 51,728 103,810 86,946 76,790 120,058 34,732 47,038
Non-operating income [=E AN E
Interest income ZIFE 1,946 1,401 840 663 1,071 999 1,296 467 600
Dividend income ZHR4E 5,440 6,631 4,483 3,692 3,147 3,152 3,743 2,123 2,223
Equity in net income BFREICK DR EFIE 19,765 12,529 12,159 23,861 20,527 22,115 29,626 9,975 10,659
Other income Z Dt 17,395 13,970 13,796 14,180 12,508 10,339 10,060 4,101 5,354
Total &t 44,546 34,531 31,278 42,396 37,253 36,605 44,725 16,666 18,836
Non-operating expenses EENEA
Interest expenses XIFIE 9,856 8,294 6,186 5,189 5,378 5,065 7,055 2,368 3,452
Other expenses D 14,042 11,991 8,614 11,918 12,125 14,214 12,374 7,499 5,169
Total &t 23,898 20,285 14,800 17,107 17,503 19,279 19,429 9,867 8,621
Ordinary income BEAE 169,644 37,773 68,206 129,099 106,696 94,116 145,354 41,531 57,253
Extraordinary profit 551 FIEE
Gain on sales of fixed assets EE & EFE A 379 - 1,825 368 259 o = - -
Gain on sales of investment securities BB HMEIZTEE 801 - 7,140 7,970 6,790 6,682 - 2,621 -
Gain on business transfer EERER 9,601 - - - - = = - -
Amortization of prior service cost IRBSAR 118 25 EN TSR B R A A 926 - - - - - - - -
Gain on exemption from employees' retrement benefit trust EBEAHERER - - - - - 1,487 - 1,487
Gain on securities contributed to employees' retirement benefit trust BRI HE R ER 31,231 - - - - - - -
Total it 11,707 31,231 8,965 8,338 7,049 6,682 1,487 2,621 1,487
Extraordinary loss LEFIEES
Loss on disposal of fixed assets ElE & ERENE 3,750 3,635 4,371 2,188 2,191 3,307 3,668 1,209 1,480
Loss on valuation of investment securities & & H (mEESFETEE 550 9,067 1,240 1,287 2,162 1,720 1,170 1,677 789
Restructuring expenses EEEENEER 6,463 5,777 - - 9,101 2,742 6,275 976
Settlement Fin) 5 - - - - - 9,998 - 5,200
Impairment losses of fixed assets pezi=Ei=ES 10,439 8,713 3,595 11,336 - 2,586 5,430 = 2,219
Loss on disaster KEEK - - 8,845 7,349 = = - -
Provision for surcharge EL-EEIEFZ-IN8 ] - 6,763 - 2,102 - - - -
Total &t 14,739 27,878 21,746 23,656 13,804 16,714 23,008 9,161 10,664
Income(loss) before income taxes and minority interests HEERABATLHMR 166,612 41,126 55,425 113,781 99,941 84,084 123,833 34,991 48,076
Income and enterprise taxes EABL ERBRUEER 45,374 17,690 24,971 30,993 29,406 35,562 43,439 15,093 17,747
Income taxes-deferred AABERRLE 13,488 782 (8,050) 165 1,004 (816) 779 (2,221) (2,373)
Minority interests DB ERIE 19,946 5,417 9,796 12,009 10,670 11,383 12,867 6,314 6,899
Net income(loss) L HA SR 4 87,804 17,237 28,708 70,614 58,861 37,955 66,748 15,805 25,803
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Consolidated Statements of Cash Flows (Millions of Yen)

B vy JO0—HEE @7
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Cash flows from operating activities EETFHICLDIFrya-T0—
Income before income taxes and minority interests T S ARAT L HAMF 2 166,612 41,126 55,425 113,781 99,941 84,084 123,833 34,991 48,076
Depreciation and amortization BTN 106,682 107,840 103,712 96,969 76,653 88,916 110,441 41,444 52,647
Equity in net income BOKICLDBEES (19,765) (12,529) (12,159) (23,861) (20,527) (22,115) (29,626) (9,975) (10,659)
Gain on securities contributed to employees' retirement benefit trust BEHRIHERRERLE - (31,231) - - - - - - -
Decrease(increase) in trade notes and accounts receivables FE EEMED R EE (B IN%E) (11,467) 163,086 (58,559) (16,232) (47,628) 43,405 (30,246) 56,052 9,541
Decrease(increase) in inventories T EEE DR DEE (ENEE) (19,897) 16,748 28,307 (52,521) (20,174) (2,998) (14,002) (16,554) (17,976)
Increase(decrease) in trade notes and accounts payable EABEFEOEMEE R E8) 15,021 (88,191) 37,275 21,658 17,331 (33,556) 10,679 (24,570) 2,352
Others, net Z0fth 9,568 (2,255) 22,814 23,454 1,782 (2,579) 9,936 15,690 12,795
Sub total INET 246,754 194,594 176,815 163,248 107,378 155,157 181,015 97,078 96,776
Interest and dividends received FERRUVELEDZIEE 11,476 11,719 8,309 10,411 9,140 7,897 11,199 4,234 5,963
Interest paid FIBD XL (9,828) (8,154) (6,042) (5,204) (5,480) (4,897) (6,437) (2,385) (3,545)
Settlement paid MBRE DXL - - - - - - (3,268) - (3,000)
Payment of surcharge E3EE105Z ) - - - (6,763) - (2,102) - (2,102) -
Income taxes paid EABEDOXILE (43,790) (29,650) (7,506) (22,394) (24,987) (31,206) (34,804) (16,355) (17,423)
Net cash provided by operating activities BEIHCLEFryia-TJ0— 204,612 168,509 171,576 139,298 86,051 124,849 147,705 80,470 78,771
Cash flows from investing activities BEFHILDFrvia-TJA—
Expenditures for purchase of securities AEEHRURERMIIHFOMBIZLIXE (12,492) (19,276) (12,576) (8,964) (15,435) (18,424) (21,140) (5,904) (21,039)
Proceeds from sales of securities and investment securities il R OB ERMIIHOTAICLDIRA 1,051 1,358 32,019 20,212 15,433 10,501 4,728 4,234 2,577
Expenditures for purchase of property, plant and equipment AHREEEEDIMEFICLDZIE (120,524) (126,350) (84,565) (91,163)  (121,411) (151,725) (142,662) (75,270) (71,346)
Proceeds from sales of property, plant and equipment EREEEEDFTHILDIA 2,969 1,721 6,669 3,518 2,115 1,579 3,492 553 1,268
Others, net Z0ft 2,582 (18,503) (14,446) (10,154) (9,925) (13,997) (18,520) (6,878) (9,719)
Net cash used in investing activities BEEHILSXvyia-70— (126,414)  (161,050) (72,899) (86,551)  (129,223) (172,066)  (174,102) (83,265) (98,259)
Free Cash Flow TY—Fpyia-I0— 78,198 7,459 98,677 52,747 (43,172) (47,217) (26,397) (2,795) (19,488)
Cash flows from financing activities M EHICKE Ty a-T0—
Net increase(decrease) in short-term loan payable EHAE A & L 0RE (iR 4 28) (11,394) 33,464 (62,946) (13,768) 33,823 3,141 (21,363) (10,331) (20,735)
Proceeds from long-term loan payable EHEANICEDIRA 2,100 12,210 68,203 55,793 14,414 107,061 94,934 59,813 70,873
Repayment of long-term loan payable EHEASORFILDZH (14,955) (7,299)  (16,372) (8,184) (7,776) (28,750) (28,632) (20,921) (10,489)
Proceeds from issuance of commercial paper AT—I )L R—IN—FTIZEDIRA - 14,997 (14,997) - - - - - -
Proceeds from long-term debt HEORITIZEDIA - 30,000 - - 11,850 25,000 = - -
Repayment of long-term debt HEOERICLIZH (15,014) (75,855) (27,000) (43,000) (35,000) (20,000) (20,000) . (20,000)
Cash dividends paid by parent company BatticsiEmLS DXL (15,477)  (16,616)  (11,107)  (14,280)  (15,075) (15,867) (15,867) (7,933) (7,933)
Others, net £t (1,206) (2,858) (3,394) (4,406) (4,627) (5,663) (8,959) (2,065) (4,940)
Net cash provided by (used in) financing activities BEEFBLSFryia-T0— (55,946) (11,957) (67,613) (27,845) (2,391) 64,922 113 18,563 6,776
Effect of exchange rate changes on cash and cash equivalents BHeRURERAEMIRIBEELEE (3,480) (6,767) (264) (2,720) 541 10,058 6,665 (3,181) 2,615
Net increase(decrease) in cash and cash equivalents BRERUVRERFVOEMEE (RDEE) 18,772 (11,265) 30,800 22,182 (45,022) 27,763 (19,619) 12,587 (10,097)
Cash and cash equivalents at the beginning of year e HLeREMOHERES 130,521 151,778 143,946 175,617 192,092 142,359 176,543 142,359 176,543
Net increase(decrease) in cash and cash equivalents resulting from change of fiscal term of subsidiaries ~ E#EFEHADREH L RICLZRERVIREREYDIEFEE - - - (689) (7,610) - - - -
Cash and cash equivalents of newly consolidated subsidiaries FRERICHESIRLRUVBLRASEYOENE 2,920 3,946 1,343 1,304 3,273 6,724 3,205 2,126 131
Cash and cash equivalents of exclusive consolidated subsidiaries ERERNHSRERVEASRASENORHDEE (435) (513) (472) (6,322) (374) (303) - (67) -
Cash and cash equivalents at the end of year e HLREMOHRES 151,778 143,946 175,617 192,092 142,359 176,543 160,129 157,005 166,577
(Note) GE)
Reconciliation of the balance of cash and cash equivalents at the end of the RERVEERFNOHMKRESERHENBRER
fiscal year and Cash and time deposits in the consolidated balance sheets ITBEESN TV SR B DEEEDBF
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Cash and time deposits BReERUVESBE 137,948 131,239 143,851 142,287 132,657 172,637 161,797 135,102 162,335
Time deposits with a maturity of 3 months or more at date of purchase FEAHMNI,r AEB2 D EHHEE (170) (201) (234) (1,195) (2,576) (723) (2,429) (527) (1,681)
Marketable securities and loans receivable HifIHHE - EHREFEEE 14,000 13,000 32,000 51,000 12,278 4,629 761 22,430 5,923
Restricted deposits HRMETES - (92) - - - - - -
Cash and cash equivalents RERUVRLRAEY 151,778 143,946 175,617 192,092 142,359 176,543 160,129 157,005 166,577
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(Millions of Yen)

FRIEH A5 A MEHR (@B
Net sales LS FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Japan BA 1,884,236 1,605,614 1,444,970 1,495,548 1,480,752 1,469,099 1,566,797 731,794 738,188
Americas K 341,327 252,947 194,173 240,078 238,176 298,168 402,167 140,679 195,214
Asia TOT 567,064 496,056 440,815 596,160 638,768 767,885 980,476 360,394 473,553
Europe and others B Z Dt 265,644 186,705 152,664 193,602 206,893 190,603 309,375 89,375 139,752
Total it 3,058,271 2,541,322 2,232,622 2,525,388 2,564,589 2,725,755 3,258,815 1,322,242 1,546,707
Elimination and Corporate HEX L (517,413)  (419,344)  (396,270)  (491,561)  (505,245) (565,813)  (690,036) (279,467) (329,096)
Consolidated EfE 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 1,042,775 1,217,611
Operating income EERE FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Japan 23 92,954 (1,089) 30,351 50,838 43,714 24,541 44,815 9,393 14,468
Americas B 13,330 1,270 1,199 9,560 6,984 10,565 15,269 4,883 6,204
Asia TIT 33,104 24,069 23,627 36,347 28,645 40,320 59,041 20,588 27,341
Europe and others Bz D ith 9,440 (2,150) (3,337) 8,460 7,351 1,126 2,409 (776) (763)
Total it 148,828 22,100 51,840 105,205 86,694 76,552 121,534 34,088 47,250
Elimination and Corporate HEXRITEH 168 1,427 (112) (1,395) 252 238 (1,476) 644 (212)
Consolidated EfE 148,996 23,527 51,728 103,810 86,946 76,790 120,058 34,732 47,038
Identifiable assets BE FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Japan BA 1,724,268 1,557,175 1,645,223 1,652,066 1,732,528 1,864,785 2,069,492 = =
Americas S 179,818 147,643 130,526 121,648 132,954 181,805 193,580 - -
Asia TIT 334,039 279,111 305,326 343,410 396,704 534,074 603,629 - -
Europe and others BRI Z Dt 165,037 115,586 112,218 111,628 126,033 168,288 265,645 - -
Total it 2,403,162 2,099,515 2,193,293 2,228,752 2,388,219 2,748,952 3,132,346 - -
Elimination and Corporate HEX LM (208,280)  (231,341)  (253,358)  (272,468)  (316,155) (451,385)  (577,527) - -
Consolidated EfE 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 2,297,567 2,554,819 - -
Overseas Net sales
w\sELE
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Americas B 332,164 248,121 195,716 239,947 241,638 293,999 402,506 138,954 190,884
Ratio to consolidated net sales EREFT EBICHODEIE (%) 13.1 11.7 10.7 11.8 11.7 13.6 15.7 13.3 15.7
Asia 4 416,785 364,004 348,254 451,096 488,324 561,044 716,269 267,958 347,807
Ratio to consolidated net sales EREFTEBICHODEIE (%) 16.4 17.1 18.9 22.2 23.7 26.0 27.9 25.7 28.6
Europe and others BRI Z Dt 283,221 194,562 161,387 199,327 209,982 193,768 298,234 92,225 134,041
Ratio to consolidated net sales EREFELEBICHODEIE (%) 11.1 9.2 8.8 9.8 10.2 9.0 11.6 8.9 11.0
Total it 1,032,170 806,687 705,357 890,370 939,944 1,048,811 1,417,009 499,137 672,732
Ratio to consolidated net sales ERFELEBICHDHIEE (%) 40.6 38.0 38.4 43.8 45.6 48.6 55.2 47.9 55.3
Consolidated net sales EfEw LS 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 1,042,775 1,217,611
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(Millions of Yen)

Profitability Data (BAMA)
IRZEMEIEAR
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Net sales LS 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,159,942 2,568,779 1,042,775 1,217,611
Operating income EERE 148,996 23,527 51,728 103,810 86,946 76,790 120,058 34,732 47,038
Ordinary income BERLE 169,644 37,773 68,206 129,099 106,696 94,116 145,354 41,531 57,253
Income before taxes BATFE 166,612 41,126 55,425 113,781 99,941 84,084 123,833 34,991 48,076
Net income L HAfF 2 87,804 17,237 28,708 70,614 58,861 37,955 66,748 15,805 25,803
Total assets WEERS 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 2,297,567 2,554,819 2,043,502 2,424,908
Net assets fEE 1,128,235 1,014,082 1,064,575 1,092,610 1,138,931 1,244,695 1,379,912 1,128,738 1,311,845
Return on Equity(%) BT EA L IR 25 (%) 9.5 1.9 33 7.6 6.1 3.7 5.9 3.2 47
Operating income / Total assets(%) B EEEFEE%) 6.9 1.2 2.7 5.3 4.3 35 4.9 34 4.0
Capital employed % EREARX 1,543,708 1,419,559 1,420,161 1,434,533 1,502,926 1,730,264 1,914,553 1,517,030 1,831,633
Operating income / Capital employed(%) EREREEFEER(%) 9.8 1.6 3.6 7.3 5.9 4.8 6.6 4.6 5.3
Operating income / Net sales(%) FELEEEREE(%) 5.9 11 2.8 5.1 4.2 3.6 4.7 33 3.9
Ordinary income / Net sales(%) St LSRR E R (%) 6.7 18 3.7 6.3 5.2 4.4 5.7 4.0 4.7
Return on sales(%) 5o L LEAFIZEEE (%) 35 0.8 1.6 35 2.9 1.8 2.6 15 2.1
XBEE-RFFAR
Financial Stability Data Total Assets—Interest-free Liabilities
Z2HIER
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Shareholders' equity ratio(%) B2 EARLLE%) 441 46.1 46.6 485 477 46.7 46.6 47.6 46.6
Interest-bearing debt HRFARES 415,473 405,477 355,586 341,923 363,995 485,569 534,641 388,292 519,788
Debt / equity ratio(%) HRFEMBETEARLE%) 42,9 47.0 39.3 36.0 36.8 453 44.9 39.9 46.0
Net cash provided by operating activities EBEIHIKDZFryia-o0— 204,612 168,509 171,576 139,298 86,051 124,849 147,705 80,470 78,771
Interest paid FIRDOXIE(Fryd1-I0—_R—27) (9,828) (8,154) (6,042) (5,204) (5,480) (4,897) (6,437) (2,385) (3,545)
Interest coverage ratio(Times) AVBLRANANRLYDLUF (1) 21.8 21.7 29.4 27.8 16.7 26.5 23.9 34.7 23.2
Current assets REEE 1,133,818 868,813 959,950 988,783 1,047,430 1,115,761 1,203,619 1,002,167 1,145,071
Current liabilities REAE 746,730 555,222 557,869 530,950 635,879 657,145 740,446 595,640 678,234
Current ratio(%) TRENELEE (%) 151.8 156.5 172.1 186.2 164.7 169.8 162.6 168.3 168.8
Efficiency Data
SR
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Total assets turnover(Times) A ERERER 1.2 1.0 1.0 1.0 1.0 1.0 11 1.0 1.0
Inventories MEE ERE 311,983 268,078 251,727 286,519 310,086 343,766 382,634 318,930 374,249
Inventory turnover(Times) HHEN# FE B8R 8.7 7.3 7.1 7.6 6.9 6.6 7.1 6.6 6.8
Account receivable S LEERS 581,450 371,571 442,466 425,374 500,857 502,000 563,599 441,566 510,079
Account receivable turnover(Times) 5 L e RIERE 45 45 45 4.7 4.4 4.3 4.8 4.4 4.8
Per Share Data (Yen)
— R E-ViEE G)
FY2007 2008 2009 2010 2011 2012 2013 1H/2012 1H/2013
Net income per share —H 7Y L AR 2 112.74 21.78 36.19 89.02 74.21 47.85 84.15 19.93 32.53
Earnings before depreciation and amortization per share —# LY Fryia-J0—F% 250.0 158.5 167.1 211.0 1725 162.2 227.1 722 98.9
Shareholders' equity per share — MU E 122656  1,086.79  1,139.84  1,196.46  1,24557 1,352.09  1,499.76 1,227.03 1,424.52
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