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(Forward-Looking Statements)

This presentation contains various forward-looking statements which are based on the current expectations and assumptions of future events. All figures and statements with respect to the future performance, projections and
business plans of Sumitomo Electric and its group companies constitute forward-looking statements. Although Sumitomo Electric believes that its expectations and assumptions are reasonable, actual results and trends of
Sumitomo Electric's performance could differ materially from those expressed or implied by such figures or statements due to risks and uncertainties in the future business circumstances. The factors which may cause

such difference include, without limitation:

1. General market and economic conditions in the U.S., Europe, Japan and other Asian countries, especially personal consumption and capital expenditure.
2. Fluctuations of currency exchange rates, especially between Japanese yen and U.S. dollar, Euro and Asian currencies.

3. Rapid technological development and Sumitomo Electric and its group companies’ ability to cope with it.

4. Changes in various assumptions including financial, managerial and environmental ones.

5. Current and future laws and regulations by foreign countries about trading and other activities.

6. Change in market value of securities that Sumitomo Electric and its group companies own.

Please be advised that there are possibilities actual sales and profits could be different from those described in this material. Sumitomo Electric and its group companies are not obliged to update and make public any
descriptions in forward-looking statements after releasing this material.
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1. BEME
(Millions of Yen)
BBrM
1st Half Result FY2016 2017 A(3%) Change
NS 1H®D 1HQ Q=0
Net Sales b= 1,312,107 1,459,217 147,110
Operating Income [=E 23RS 47,061 65,708 18,647
Share of Profit of Investments Accounted for Using the Equity Method #43i%12 &% & Fl#% 14,456 10,852 (3,604)
Other Non-Operating Income(Expenses) ZTOEENER (359) (1,526) (1,167)
Ordinary Income FREFIE 61,158 75,034 13,876
Extraordinary Profit BRI 2% 5,594 4,670 (924)
Extraordinary Loss R85k (12,317) (6,254) 6,063
Profit before Income Taxes HEEREN LM 54,435 73,450 19,015
Income Taxes YN 9,849 22,597 12,748
Profit Attributable to Non-Controlling Interests EXEHEITRET DL EMFILE 5,730 8,405 2,675
Profit Attributable to Owners of the Parent HLH BT ICRET DY EAMFIEE 38,856 42,448 3,592
(¥%)A:Actual/=#&
Full Year Forecast (%) Change
EHPE FY2011 2012 2013 2014 2015 206D 2017E@ _ @—D
Net Sales Bl =) 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 3,000,000 185,517
Operating Income HEMNE 86,946 76,790 120,058 134,457 143,476 150,503 175,000 24,497
ﬂ:adzlgfg Tr:‘;f‘égzi't’;"&f;:‘g?s Accounted By L BB RIS 20527 22115 29626 27187 20645 28200 (3.369)
Other Non-Operating Income (Expenses) ZOfERNER (777) (4,789) (4,330) (1,047) (7,463) (4,831)
Ordinary Income REFE 106,696 94,116 145,354 160,597 165,658 173,872 195,000 21,128
Extraordinary Profit LI ESE: 7,049 6,682 1,487 55,410 32,186 14,432
Extraordinary Loss EEVIEEES (13,804)  (16,714)  (23,008)  (48,940) (42,985)  (20,512)
Profit before Income Taxes & FREN SRR I 99,941 84,084 123,833 167,067 154,859 167,792  (80,000) (13,690)
Income Taxes EABEH 30,410 34,746 44,218 37,036 49,826 41,447
Profit Attributable to Non-Controlling Interests EXEHEICIRET DL EMFIE 10,670 11,383 12,867 10,260 14,032 18,783
Profit Attributable to Owners of the Parent BEMKREICRET DL HHF T 58,861 37,955 66,748 119,771 91,001 107,562 115,000 7,438

(3%)E:Estimate/ %8

Sumitomo Electric Industries, Ltd.
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2. BXDEERN T AUMER

Net Sales by Business Segment
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(Millions of Yen)

BEEIAMIGELES (E5AM)
1st Half Result FY2016 2017 A Change
e 1H® 1HQ® -
Automotive BHEE 719,202 776,406 57,204
Infocommunications 1ERIBIE 90,015 103,335 13,320
Electronics ILYbAZHR 118,029 119,524 1,495
Environment and Energy BEIRILY— 277,853 333,874 56,021
Industrial Materials and Others EEZRM 143,012 163,577 20,565
Eliminations and Corporate HEXIE2 (36,004)  (37,499) (1,495)
Consolidated Total EEAE 1,312,107 1,459,217 147,110
Full Year
fé Change
(Business Segment) (ET AR S) FY2011 2012 2013 2014 2015 2016 D 2017E@ _ @—=®
Automotive BEjE 991,682 1,071,168 1,351,049 1,488,214 1,541,985 1,513,221 1,580,000 66,779
Infocommunications HRERE 161,991 155,132 164,893 172,011 184,688 198,240 220,000 21,760
Electronics ILYbAZHR 185,786 217,571 262,624 292,005 312,021 251,113 240,000 (11,113)
Environment and Energy BEIRILEF— 508,624 511,182 564,157 636,512 659,543 621,418 710,000 88,582
Industrial Materials and Others EEFRM 277,879 272,524 303,299 317,360 312,154 303,943 340,000 36,057
Eliminations and Corporate EEXRFE (66,618)  (67,635) (77,243) (83,291) (77,302)  (73,452)  (90,000)  (16,548)
Consolidated Total EfEEE 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 3,000,000 185,517
Breakdown of Each Business Segment (Billions of Yen)
S g = L= = &
BEITAVMIFZLEEOEERAAR (+igm)
10001 Aug) gﬁéve 70 ¢ Infocommunications 200 - Electronics o
803.6 BERIAE OFiber- ILYkE=HR OElectronic Wires
7655 7765 7102 794.0  776.4 OWiring Hamesses 140 | Cable/Accessories 163.7 orpe
750 | [T i OOptical & ) o ] 1483 °
OSumitomo Riko 110 Electronic Devices 150 | 1338| [ 133.1 OFine Polymer
and Others DAcc_ess Network — 314 5
500 f 15562 5607 o 5729  |s54.9] (5781 80 Equipments o Semiconductors(*)
. @ Semiconductors(*) 100 r
96.0 OOthers
250 |- %0 OOthers 84.4
20 .6 50 r
2003|158 o1 [2213] [o215  [225.5 |
o 12.9/6.7[11.1 4.8
-10 e P s .
1HA5A  2HA5A 1HA6A 2HABA 1HATA 2HATE IHISA 2HISA 1HIGA 2HI6A 1HATA 2HATE T2 o L[123]" [150 .
500 |
Environment and*Energy 200 Industrial Materials and Others IHASA 2HASA 1HAGA 2HAGA IHATA 2HITE
RETFLF— O Copper Wire Rods EXFRM 1636 176.4 Special Steel
o 351.0 335 3430 s701 157.3 1549 . 1609 105 Wires
— - DOElectric Power 150 ] : : OHard Metal
3085 1505 sl T %8 cables 357 |sss| 7 [359] [385 ard Meta
300 [ [T7] — : 70.1 — 336 L—1 | .
57.1 OSumitomo Densetsu 1 — 504 OSintered Parts
— 89.4 100.4{ — .
81.2 100 | 457 |aas 447|469
81.8 — 84.5 - ) g OALMT. .
200 d ONissin Electric 40.9 — (3%) 1H:1stHalff £#] . 2H:2nd Halff T}
O 77.1 74.7 ] A:Actual/E#E . E:Estimate/F18
68.3 i 36.6 39.0 OOthers : TN : s
G55 | — I | OMagnet Wires & 50 i) 292 27.9 37.0
100 127 70.9 77.9 55.8 69.2 Others 224 19.0 E 198 E 217 (*) From FY 2017, Semiconductors has been transferred to Infocommunications
| | — 1 —— — — — —— from Electronics segment.
60.4 58.9 48.8 55.2 61.2 24.6 26.8 21.7 23.9 21.2 25.0
o U2 s S s = IR R (IR -
1H/15A 2H/15A 1H/16 A 2H/16 A 1H/17A 2H/17E 1H/A5A 2H/A5A 1H/A6A 2H/A6A 1H/A7A 2H/ITE DITRELYEBEOCTAVETL IS AN S RRBRIBEHLEL.

Sumitomo Electric Industries, Ltd.
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Operating Income by Business Segment

3/10

EELTAVRNE LR (Millions of Yen)
(BHM)
1st Half Result FY2016 2017 A Change
LHEE HOD H@ -0
Automotive BHEE 38,321 40,615 2,294
Infocommunications EREE 4,486 6,338 1,852
Electronics ILYRAZHR (7,323) 988 8,311
Environment and Energy BEIRILE— 1,811 6,101 4,290
Industrial Materials and Others EERMI 9,826 11,548 1,722
Eliminations and Corporate HEXIE2 (60) 118 178
Consolidated Total EHEEE 47,061 65,708 18,647
Full Year Change
R FY2011 2012 2013 2014 2015 2016 D 2017EQ@ @ -
Automotive BE#E 54,331 53,116 71,781 89,252 88,654 98,616 96,000 (2,616)
Infocommunications 1A (5,872)  (10,255) (1,155) 3,749 11,903 21,509 23,000 1,491
Electronics ILYbAZHR 3,289 B 5,332 5,460 10,203 (10,898) 6,000 16,898
Environment and Energy BEIRILEY— 16,922 19,084 24,134 13,528 13,404 20,807 21,000 193
Industrial Materials and Others EFxEFMi 18,462 15,100 20,509 22,992 19,234 20,491 29,000 8,509
Eliminations and Corporate HEX(T2H (186) (260) (543) (524) 78 (22) 0 22
Consolidated Total BHEEE 86,946 76,790 120,058 134,457 143,476 150,503 175,000 24,497
Assets by Business Segment
BEXETANIEERS
(Millions of Yen)
Total Assets (Y1)
m’ﬁﬁfﬂ? Change
FY2012 2013 2014 2015 2016@ @ -
Automotive HEE 986,799 1,165,307 1,290,669 1,242,498 1,305,747 63,249
Infocommunications 1EHREE 207,167 204,166 219,185 218,229 243,473 25,244
Electronics ILYbAZHR 197,487 197,765 223,150 215,032 215,210 178
Environment and Energy BETRILEY— 449,730 476,528 567,945 571,483 621,281 49,798
Industrial Materials and Others EERMith 486,523 561,452 680,636 541,037 585,908 44,871
Eliminations and Corporate HEX T2 (30,139)  (50,399)  (55,800)  (45,431)  (64,327) (18,896)
Consolidated Total ErEEE 2,297,567 2,554,819 2,925,785 2,742,848 2,907,292 164,444

Sumitomo Electric Industries, Ltd.
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3. Capital Expenditure/ Depreciation and Amortization/ R&D Expenses

3. RRIRE, BMENE, AEFARE

Capital Expenditure (Investment in Fixed Assets) (Millions of Yen)
BiERE (G
Change
FY2011 2012 2013 2014 2015 2016 D 2017EQ@ _ @ —@
Automotive EEIES 60,500 76,900 88,200 75,600 76,300 76,900 85,000 8,100
Infocommunications BHREE 14,800 12,100 9,300 13,600 13,400 24,100 29,000 4,900
Electronics ILYhAZHR 15,600 21,400 11,500 15,100 28,700 34,200 12,000 (22,200)
Environment and Energy BEIRILE— 13,600 12,400 18,200 19,900 27,300 24,000 27,000 3,000
Industrial Materials and Others EERMI 30,500 25,100 23,600 24,000 21,600 24,500 27,000 2,500
Consolidated Total EREAE 135,000 147,900 150,800 148,200 167,300 183,700 180,000 (3,700)
Depreciation and Amortization (Millions of Yen)
AT E AN & (Creleh
Change
FY2011 2012 2013 2014 2015 2016 D 2017 EQ @ —-D
Automotive BHEE 36,500 44,100 60,200 67,400 71,700 69,900 73,000 3,100
Infocommunications 1ERIBIE 9,300 11,300 11,600 11,400 11,400 11,700 15,000 3,300
Electronics ILYkA=H9R 8,800 10,200 13,300 14,400 15,900 17,700 18,500 800
Environment and Energy BREIRILY— 9,900 9,500 11,300 14,300 14,600 15,500 17,000 1,500
Industrial Materials and Others EEFRMI 13,500 15,500 16,900 19,200 20,800 19,700 21,500 1,800
Consolidated Total EiEEE 78,000 90,600 113,300 126,700 134,400 134,500 145,000 10,500
R&D Expenses (Millions of Yen, %)
MRARE (E5M, %)
Change
FY2011 2012 2013 2014 2015 2016 D 2017EQ@ _ @ —-@
Automotive BHENE 49,000 57,900 62,100 64,400 68,400 70,900 71,000 100
Infocommunications 1ERIBIE 16,100 13,500 12,600 15,200 16,900 16,900 18,000 1,100
Electronics ILobAZ9R 5,600 5,200 4,600 3,900 3,400 3,400 3,000 (400)
Environment and Energy BREBIRILY— 9,600 11,000 12,600 14,200 14,500 16,000 15,000 (1,000)
Industrial Materials and Others EFEFRM 6,300 6,700 7,600 7,900 7,600 8,000 8,000 0
Consolidated Total EiEAE 86,600 94,300 99,500 105,600 110,800 115,200 115,000 (200)
R&D Expenses / Net Sales e LS EE(%) 4.2 4.4 3.9 3.7 3.8 4.1 3.8 (0.3)

Sumitomo Electric Industries, Ltd.
ERBRIENR
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4. Consolidated Financial Statements

4. BREMBHER

Consolidated Balance Sheets

(Millions of Yen)

EREEER @B
Assets BEDE FY2011 2012 2013 2014 2015 2016 1H/2016  1H/2017
Current Assets RBEE

Cash and Time Deposits HERUES 132,657 172,637 161,797 172,697 174,686 180,034 181,033 166,473
Trade Notes and Accounts Receivable SMFRRUFTEE 500,857 502,000 563,599 644,834 622,944 648,411 564,619 640,689
Securities A 12,288 4,164 343 5,009 57 792 7,082 13,811
Inventories I ENE 310,086 343,766 382,634 450,276 422,976 449,070 421,117 488,381
Deferred Tax Assets BREREEE 30,683 32,028 32,273 40,995 48,764 49,734 - -
Other Current Assets Z 0t 62,690 63,876 67,020 106,003 91,359 101,245 135,808 139,945
Allowance for Doubtful Receivables HEIEES (1,831) (2,710) (4,047) (4,253) (3,590) (2,733) (2,699) (2,725)
Total Current Assets RBEEST 1,047,430 1,115,761 1,203,619 1,415,561 1,357,196 1,426,553 1,306,960 1,446,574
Non-Current Assets EE&E

Property, Plant and Equipment AREEEE

Buildings and Structures EMRUIEEY 196,849 227,801 251,004 271,816 261,016 266,700 253,490 274,927

Machinery and Equipment BHEBERCERE 204,009 260,608 297,109 338,777 332,388 368,822 338,847 380,837

Land T 79,265 83,325 87,610 88,435 87,512 87,904 - -

Construction in Progress BERIREE 32,149 38,558 38,343 38,006 48,505 46,813 - -

Other Z 0t 31,444 40,759 50,811 52,741 50,699 52,946 181,336 198,127

Net Property, Plant and Equipment AREEEES 543,716 651,061 724,877 789,775 780,120 823,185 773,673 853,891

Intangible Assets BEETEE 27,255 37,045 63,301 67,232 51,733 54,316 53,369 52,465
Investments and Other Assets BEZTOMDERE

Investment Securities BRERFMESH 356,549 388,834 453,520 500,289 420,759 441,040 411,136 467,957

Net Defined Benefit Assets BEBTIRIEE - - 64,317 105,305 75,728 98,739 - -

Deferred Tax Assets BRIEREEE 16,935 18,572 19,423 19,344 17,829 19,680 - -

Other Z 0t 81,774 87,713 27,220 29,641 40,911 46,219 137,914 172,065

Allowance for Doubtful Receivables B EEA (1,595) (1,409) (1,458) (1,362) (1,428) (2,440) (2,023) (2,387)

Total Investments and Other Assets BEZTOMOEESE 453,663 493,710 563,022 653,217 553,799 603,238 547,027 637,635

Total Non-Current Assets BEE&EESE 1,024,634 1,181,806 1,351,200 1,510,224 1,385,652 1,480,739 1,374,069 1,543,991
Total Assets HEESE 2,072,064 2,297,567 2,554,819 2,925,785 2,742,848 2,907,292 2,681,029 2,990,565

Sumitomo Electric Industries, Ltd.
ERBRIENR
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(Millions of Yen)

(BAM
Liabilities and Net Assets BERVMHEEDE FY2011 2012 2013 2014 2015 2016 1H/2016  1H/2017
Current Liabilities REAE
Trade Notes and Accounts Payable XIFHRUEHES 316,584 300,669 329,021 367,253 349,360 378,110 338,490 380,649
Short-Term Debt EHEAR 140,064 167,961 215,379 213,637 162,213 179,584 184,178 197,045
Current Portion of Bonds TERNEREFEDHE 20,000 20,000 10,620 10,620 10,610 15,000 10,300 14,995
Other Current Liabilities Dt 159,231 168,515 185,426 218,359 248,990 251,481 231,097 248,160
Total Current Liabilities RBAESEH 635,879 657,145 740,446 809,869 771,173 824,175 764,065 840,849
Non-Current Liabilities EE8E
Bonds #HiE 51,850 56,850 46,230 35,610 25,000 60,000 45,000 74,793
Long-Term Debt EHEAS 150,608 238,608 258,954 288,160 256,239 253,862 266,164 235,189
Deferred Tax Liabilities RIEREAE 49,930 54,450 65,719 88,327 59,228 67,583 - -
Accrued Pension and Severance Costs BERTEI A 31,622 33,260 - - - - - -
Net Defined Benefit Liability BEHEMFICRIAE - - 47,507 39,408 51,562 54,553 53,991 55,430
Other Non-Current Liabilities Z it 13,244 12,559 16,051 17,498 18,357 18,504 72,254 98,175
Total Non-Current Liabilities BEEREEE 297,254 395,727 434,461 469,003 410,386 454,502 437,409 463,587
Total Liabilities BESH 933,133 1,052,872 1,174,907 1,278,872 1,181,559 1,278,677 1,201,474 1,304,436
Net Assets TEE
Shareholders' Equity HEEXR
Common Stock EAE 99,737 99,737 99,737 99,737 99,737 99,737 99,737 99,737
Capital Surplus BEXRFERE 171,020 171,020 171,020 171,020 171,314 170,849 170,838 170,849
Retained Earnings FIERIRE 741,192 763,159 819,179 920,850 981,413 1,074,770 1,019,268 1,099,159
Treasury Stock, at Cost BB (645) (649) (659) (667) (677)  (20,736)  (20,678) (20,741)
Total Shareholders' Equity HEEAREE 1,011,304 1,033,267 1,089,277 1,190,940 1,251,787 1,324,620 1,269,165 1,349,004
Accumulated Other Comprehensive Income ZDMOBIEFEREEE
Net Unrealized Holding Gains on Available-for-Sale Securities ZDhAE M T EELES 57,306 66,687 85,170 127,416 74,629 78,725 74,404 94,420
Deferred Gains or Losses on Hedges RIEANYDIER (192) (1,254) (1,097) (838) 2,134 56 1,503 (430)
Foreign Currency Translation Adjustments HEREREYE (80,420)  (26,215) 24,902 88,444 27,680 (9,019)  (63,067) 5,504
Remeasurements of Defined Benefit Plans BEHATICRAFAERRETEE - - (8,644) 25,224 4,309 21,372 6,568 19,885
Total Accumulated Other Comprehensive Income T BIFENERIEEEET (23,306) 39,218 100,331 240,246 108,752 91,134 19,408 119,379
Share Warrants TP HE 10 - - - - - - -
Non-Controlling Interests EXFER®ERES 150,923 172,210 190,304 215,727 200,750 212,861 190,982 217,746
Total Net Assets MEESE 1,138,931 1,244,695 1,379,912 1,646,913 1,561,289 1,628,615 1,479,555 1,686,129
Total Liabilities and Net Assets af-MmEES 2,072,064 2,297,567 2,554,819 2,925,785 2,742,848 2,907,292 2,681,029 2,990,565

Sumitomo Electric Industries, Ltd.
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Consolidated Statements of Income
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(Millions of Yen)

ERERGEE (G
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Net Sales LS 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 1,312,107 1,459,217
Cost of Sales bl Y] 1,688,370 1,785,052 2,104,728 2,310,606 2,397,166 2,284,190 1,078,487 1,191,988
Selling, General and Administrative Expenses REBERV—REEE 284,028 298,100 343,993 377,748 392,447 379,790 186,559 201,521
Operating Income BRI 86,946 76,790 120,058 134,457 143,476 150,503 47,061 65,708
Non-Operating Income EEN U
Interest Income ZmMAL 1,071 999 1,296 1,262 1,223 1,154 548 555
Dividend Income e 3,147 3,152 3,743 3,757 4,048 3,679 2,323 2,469
Share of Profit Investments Accounted for Using the Equity Method  $##43i%12 & %1% & F % 20,527 22,115 29,626 27,187 29,645 28,200 14,456 10,852
Other Income Z D1t 12,508 10,339 10,060 11,250 11,795 11,686 4,747 6,865
Total it 37,253 36,605 44,725 43,456 46,711 44,719 22,074 20,741
Non-Operating Expenses HENER
Interest Expenses FIFR 5,378 5,065 7,055 6,694 5,271 4,831 2,328 2,779
Other Expenses ZDfth 12,125 14,214 12,374 10,622 19,258 16,519 5,649 8,636
Total Hi 17,503 19,279 19,429 17,316 24,529 21,350 7,977 11,415
Ordinary Income BEAE 106,696 94,116 145,354 160,597 165,658 173,872 61,158 75,034
Extraordinary Profit I FI| 2
Gain on Sales of Investment Securities B EHMIEHFTHE 6,790 6,682 - 49,613 32,186 14,432 5,594 4,670
Gain on Step Acquisitions EBRIEBIRIER - - - 5,797 - - - -
Gain on Return of Assets from Retirement Benefit Trust BB HERRER - - 1,487 - - - - -
Gain on Sales of Fixed Assets [EE & ST 259 - - - - - - -
Total &t 7,049 6,682 1,487 55,410 32,186 14,432 5,594 4,670
Extraordinary Loss EEFIE=PS
Loss on Disposal of Fixed Assets EE & ERINE 2,191 3,307 3,668 2,916 3,275 4,331 1,352 1,097
Impairment Losses of Fixed Assets PEEi=t=PS - 2,586 5,430 7,926 12,479 - - 1,095
Loss on Overseas Construction Related Accident BN T EEREERL - - - - - - - 4,062
Restructuring Expenses BEBEREER - 9,101 2,742 16,944 6,046 6,046 2,174 -
Settlement Package g - - 9,998 9,970 20,661 10,135 8,791 -
Special Transportation Expenses b FiLoTpe = - - - 4,212 524 - - -
Loss on Valuation of Investment Securities B &M SHET@mE 2,162 1,720 1,170 1,071 - - - -
Surcharge FHse - - - 4,851 - - - -
Environmental Expenses RIExEE - - - 1,050 - - - -
Loss on Disaster KEBEL 7,349 - - - - - = s
Provision for Surcharge EEELIEEF YN 2,102 - - - - - - -
Total it 13,804 16,714 23,008 48,940 42,985 20,512 12,317 6,254
Profit before Income Taxes T S BT L BRI T AR 99,941 84,084 123,833 167,067 154,859 167,792 54,435 73,450
Income and Enterprise Taxes EABLERBRRUEER 29,406 35,562 43,439 48,962 50,002 39,068 16,323 20,303
Income Taxes-Deferred AR 1,004 (816) 779 (11,926) (176) 2,379 (6,474) 2,294
Profit Attributable to Non-Controlling Interests FXEHKEICRET DL HMFIE 10,670 11,383 12,867 10,260 14,032 18,783 5,730 8,405
Profit Attributable to Owners of the Parent FenkEITRET 5L L I 58,861 37,955 66,748 119,771 91,001 107,562 38,856 42,448
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Consolidated Statements of Cash Flows
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(Millions of Yen)

EfEXvyvia-Jn—5tEE (@H
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Cash Flows from Operating Activities BRBFHCLDEXrya-o0—
Profit before Income Taxes FE TR L MR 99,941 84,084 123,833 167,067 154,859 167,792 54,435 73,450
Depreciation and Amortization BAmE A 76,653 88,916 110,441 123,471 131,117 130,700 62,990 69,259
Share of Profit of Investments Accounted for Using the Equity Method BokIckbREER (20,527)  (22,115) (29,626)  (27,187)  (29,645) (28,200)  (14,456) (10,852)
Decrease(Increase) in Trade Notes and Accounts Receivables 5t L EHE D58 (1 NEE) (47,628) 43,405  (30,246) (14,672) 2,714 (29,405) 31,517 17,520
Decrease(Increase) in Inventories 1= ENE B DR EE (BB n4E) (20,174) (2,998)  (14,002)  (22,004) 7,952 (29,509)  (23,219) (30,793)
Increase(Decrease) in Trade Notes and Accounts Payable LA BB DEMEE (R EE) 17,331 (33,556) 10,679 6,486 (8,157) 29,848 (207) (1,861)
Others, Net Z Dt 1,782 (2,579) 9,936 (27,802) 28,703 18,449 33,900 45
Sub Total INEE 107,378 155,157 181,015 205,359 287,543 259,675 144,960 116,768
Interest and Dividends Received FERVE LS D2 9,140 7,897 11,199 11,674 14,386 10,903 7,462 9,772
Interest Paid FIEDKZINGE (5,480)  (4,897)  (6,437)  (7,467)  (5,675)  (4,884)  (2,378) (2,916)
Settlement Package Paid MRS DXL - - (3268) (3,373) (17,634) (21,006)  (16,449) (3,626)
Payment of Surcharge EEEA05Z R - (2,102) - (8,387) - - - -
Income Taxes Paid EABREDRILEE (24,987)  (31,206)  (34,804)  (44,297) (37,841) (35,455)  (19,188) (15,648)
Net Cash Provided by Operating Activities BEIEHMLEFvya-T0— 86,051 124,849 147,705 153,509 240,779 209,233 114,407 104,350
Cash Flows from Investing Activities BREDIESFvyya-o0—
Expenditures for Purchase of Property, Plant and Equipment BEREEEEORBIZLIXE (121,411) (151,725) (142,662) (146,158) (160,309) (175,170)  (92,896) (83,901)
Proceeds from Sales of Property, Plant and Equipment AREEEEDTAICEDIRA 2,115 1,579 3,492 3,972 5,823 4,852 2,254 2,154
Expenditures for Purchase of Investment Securities BREAMIAHOMBIZLIERE (15,435)  (18,424)  (21,140)  (20,121) (4,159)  (19,712)  (18,011) (291)
Proceeds from Sales of Investment Securities BREAMIASHDFTANZLDULA 15,433 10,501 4,728 86,073 56,472 19,984 9,239 5,488
Others, Net Z0ftts (9,925) (13,997) (18520) (10,654) (15214) (24,783) (16,491)  (10,205)
Net cash Used in Investing Activities BEEHICKDFryia-o0— (129,223) (172,066) (174,102) (86,888) (117,387) (194,829) (115,905) (86,755)
Free Cash Flow JY—Fyyia-70— (43,172)  (47,217) (26,397) 66,621 123,392 14,404 (1,498) 17,595
Cash Flows from Financing Activities MBEERDICEDEFyya-70—
Net Increase(Decrease) in Short-Term Loan Payable SEHE A DMt hNEE (R 4E) 33,823 3,141 (21,363) 10,873 (64,008) 33,200 46,865 (5,030)
Proceeds from Long-Term Loan Payable REBANICEDIRA 14,414 107,061 94,934 43,483 18,756 32,279 30,815 18,037
Repayment of Long-Term Loan Payable RHBALORFIZLIEZE (7,776)  (28,750)  (28,632)  (80,467)  (21,495)  (51,685)  (30,846) (20,337)
Proceeds from Long-Term Bond HEDRITICLDIRA 11,850 25,000 - - - 50,000 20,000 15,000
Repayment of Long-Term Bond HEOMBIEDZH (35,000) (20,000) (20,000) (10,620) (10,620)  (10,610) (310) -
Purchase of Treasury Shares BEH#RXOREICESX T ) 2) (6) (4) (6) (20,002)  (20,001) 3)
Cash Dividends Paid [SEEAOSZ:N| (15,075)  (15,867) (15,867)  (19,040) (27,767)  (27,541)  (14,280) (17,942)
Others, Net Z0ith (4.627)  (5663)  (8959)  (8,266) (10,772) (10,404)  (5111)  (10,693)
Net Cash Provided by (Used in) Financing Activities BB EHCLESFryia-TO0— (2,391) 64,920 107 (64,041) (115,912) (4,763) 27,132 (20,968)
Effect of Exchange Rate Changes on Cash and Cash Equivalents JR&RUVIREFESYICRIMEELE 541 10,058 6,665 11,817  (10,554) (3,544)  (12,470) 2,509
Net Increase(Decrease) in Cash and Cash Equivalents BE&RUVRERFYOEME(FHDEE) (45,022) 27,763  (19,619) 14,401 (3,074) 6,097 13,164 (864)
Cash and Cash Equivalents at the Beginning of Year RERUVRERFVOHEES 192,092 142,359 176,543 160,129 177,107 174,055 174,055 180,002
Net Increase(Decrease) in Cash and Cash Equivalents Resulting from Change of Fiscal Term of Subsidiaries & #E F Rt DRE LT FIZCLIRE RV EHLSRIEYDEFLE (7,610) - - - 8) - - -
Cash and Cash Equivalents of Newly Consolidated Subsidiaries FRERICHESRERUVBESREYMOEMEE 3,273 6,724 3,205 2,577 30 545 123 273
Cash and Cash Equivalents of Exclusive Consolidated Subsidiaries &@#&RMIESRERVRE RSO R L8 (374) (303) - - - (695) - -
Cash and Cash Equivalents at the End of Year RERUVBREREVOHRES 142,359 176,543 160,129 177,107 174,055 180,002 187,342 179,411
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Segment Information by Geographic Area
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(Millions of Yen)

FTEH B2 AV MER @B
Net Sales LS FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Japan BX 1,480,752 1,469,099 1,566,797 1,659,051 1,695,511 1,677,369 777,831 911,237
Americas E 238,176 298,168 402,167 488,870 523,329 496,229 233,588 254,135
Asia TIT 638,768 767,885 980,476 1,093,348 1,154,000 1,062,114 493,293 572,600
Europe and Others BRI Z D1t 206,893 190,603 309,375 339,228 338,543 320,402 152,939 164,838
Total it 2,564,589 2,725,755 3,258,815 3,580,497 3,711,383 3,556,114 1,657,651 1,902,810
Elimination and Corporate HEX (L (505,245) (565,813) (690,036) (757,686) (778,294) (741,631) (345544)  (443,593)
Consolidated S 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 1,312,107 1,459,217
Operating Income EEZEN FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Japan BX 43,714 24,541 44,815 36,553 24,299 49,932 844 20,439
Americas 0 6,984 10,565 15,269 30,495 34,422 24,377 15,617 10,845
Asia TIT 28,645 40,320 59,041 63,470 77,365 71,376 27,118 35,861
Europe and Others BRI Z D1t 7,351 1,126 2,409 5,746 6,125 5,231 2,749 (872)
Total it 86,694 76,552 121,534 136,264 142,211 150,916 46,328 66,273
Elimination and Corporate HEXIEEH 252 238 (1,476) (1,807) 1,265 (413) 733 (565)
Consolidated i 86,946 76,790 120,058 134,457 143,476 150,503 47,061 65,708

Overseas Net Sales

BNTLESE

FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Americas B 241,638 293,999 402,506 494,684 526,250 494,679 234,118 252,334
Ratio to Consolidated Net Sales EHFELEICEHDEIE (%) 11.7 13.6 15.7 17.5 18.0 17.6 17.8 17.3
Asia TOT 488,324 561,044 716,269 806,123 876,178 830,309 381,485 451,867
Ratio to Consolidated Net Sales EfEELBICHHDEIE (%) 23.7 26.0 27.9 28.6 29.8 29.5 29.1 31.0
Europe and Others BRI Z D fth 209,982 193,768 298,234 346,008 343,710 328,743 157,237 176,572
Ratio to Consolidated Net Sales EfEELBICHHDEIE (%) 10.2 9.0 11.6 12.2 11.7 11.7 12.0 12.1
Total &t 939,944 1,048,811 1,417,009 1,646,815 1,746,138 1,653,731 772,840 880,773
Ratio to Consolidated Net Sales EfEELBICHHDEIE (%) 45.6 48.6 55.2 58.3 59.5 58.8 58.9 60.4
Consolidated Net Sales EfEFE LS 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 1,312,107 1,459,217
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(Millions of Yen)

Profitability Index (Gl
IR S FEAR
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Net Sales bl 2,059,344 2,159,942 2,568,779 2,822,811 2,933,089 2,814,483 1,312,107 1,459,217
Operating Income EEANE 86,946 76,790 120,058 134,457 143,476 150,503 47,061 65,708
Ordinary Income BEERE 106,696 94,116 145,354 160,597 165,658 173,872 61,158 75,034
Profit Attributable to Owners of the Parent BB IICRET LM 58,861 37,955 66,748 119,771 91,001 107,562 38,856 42,448
Total Assets WEERS 2,072,064 2,297,567 2,554,819 2,925,785 2,742,848 2,907,292 2,681,029 2,990,565
Net Assets fEE 1,138,931 1,244,695 1,379,912 1,646,913 1,561,289 1,628,615 1,479,555 1,686,129
Return on Equity(%) B &AL AR E (%) 6.1 3.7 5.9 9.1 6.5 7.7 5.9 5.9
Invested Assets BRTEEX 1,502,926 1,730,264 1,914,553 2,197,752 2,018,434 2,139,604 1,987,847 2,212,603
Operating Income / Invested Assets (ROIC) (%) BTEEEEFEE(ROIC) (%) 5.9 4.8 6.6 6.5 6.8 7.2 4.7 6.0
Operating Income / Net Sales(%) FELEEERNEE%) 4.2 3.6 4.7 4.8 4.9 53 3.6 4.5
Ordinary Income / Net Sales(%) FELERENEE%) 5.2 4.4 5.7 5.7 5.6 6.2 4.7 5.1
Profit Attributable to Owners of the Parent / Net Sales(%) 5o k& B EARI I (%) 2.9 1.8 2.6 4.2 3.1 3.8 3.0 2.9
KMEE—ERTAR
Financial Stability Index Total Assets —Interest-free Liabilities
REMHIEE
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Shareholders' Equity Ratio(%) B &AL E(%) 47.7 46.7 46.6 48.9 49.6 48.7 48.1 49.1
Interest-Bearing Debt ARNFEERS 363,995 485,569 534,641 550,839 457,145 510,989 508,292 526,474
Debt / Equity Ratio(%) BRI FEE/ECERLE%) 36.8 453 44.9 385 33.6 36.1 39.4 35.9
Net Cash Provided by Operating Activities BEREHCLDFryia-T0— 86,051 124,849 147,705 153,509 240,779 209,233 114,407 104,350
Interest Paid FEDZILEE (F vy a-JO0—R—2X) (5,480) (4,897) (6,437) (7,467) (5,675) (4,884) (2,378) (2,916)
Interest Coverage Ratio(Times) AVRLRAMANLY D LU F (18) 16.7 26.5 23.9 21.6 43.4 43.8 49.1 36.8
Current Assets REEE 1,047,430 1,115,761 1,203,619 1,415,561 1,357,196 1,426,553 1,306,960 1,446,574
Current Liabilities mENEE 635,879 657,145 740,446 809,869 771,173 824,175 764,065 840,849
Current Ratio(%) BN (%) 164.7 169.8 162.6 174.8 176.0 173.1 1711 172.0
Efficiency Index
MEMEER
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Total Assets Turnover(Times) & E B ERER([E) 1.0 1.0 1.1 1.0 1.0 1.0 1.0 1.0
Inventories WEEERS 310,086 343,766 ~ 382,634 450,276 422,976 449,070 421,117 488,381
Inventory Turnover(Times) HRENE 7 Bl 8 3R ([E) 6.9 6.6 7.1 6.8 6.7 6.5 6.2 6.2
Account Receivable 5 LEERS 500,857 502,000 563,998 646,295 625,110 649,583 565,923 641,119
Account Receivable Turnover(Times) 5t LB HEE EREE(E]) 4.4 4.3 4.8 4.7 4.6 4.4 4.4 45
Per Share Index (Yen)
— KL YIEE (M)
FY2011 2012 2013 2014 2015 2016 1H/2016 1H/2017
Earnings per Share —HR& 1Y BEARIFI 74.21 47.85 84.15 151.00 114.73 137.61 49.60 54.43
Dividend per Share —BLYRLS 19.0 20.0 22.0 30.0 35.0 40.0 17.0 21.0
Dividend Payout Ratio(%) B2 2 [ (%) 25.6 41.8 26.1 19.9 30.5 29.1 34.3 38.6
Earnings before Depreciation and Amortization per Share — &YXy a-T70—FF 172.5 162.2 227.1 310.7 284.1 309.7 130.0 143.2
Shareholders' Equity per Share —HRAYMEE 1,24557 1,352.09 1,499.76 1,804.34 1,71528 1,815.32 1,652.15 1,882.81
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